QQc

ILREMDE | USRI

Gathering Financial strength, innovative investment and financing model

ErIEAERENIt3EAFiMaeiR ELEXN

Financial Alliance Helps Build African Energy Internet

FREERAERTT
S EIERISAVER/ s E P —ah
55
trategic Client Department of CMBC,Xiuxin WANG
2019E11H
November 2019




—. 2XgEREIRMERIAREERET
Introduction to the Globe Energy Internet Finance
Alliance

—. dEMeEREEAMIAYIIEE RIS R CUER
Innovation in financing a investment models
required for Africa's energy Internet construction

=. XFIRRRREI TR LSRN
Suggestions on innovation of investment and
Inancing models




\4

—. SBkEERERAMERIAR B RN <

Introduction to the Globe Energy 4
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The Global Energy Internet Finance Alliance was established on
September 26 this year, and it has formed four alliances with the
Global Energy Internet Equipment Alliance, the University Alliance
and the Think Tank Alliance. At present, there are 23 founding
members, including a number of Chinese-funded commercial banks,
a number of sovereign funds, industrial investment funds, financial

_-companies, a number of foreign banks and world-renowned
counting firms, such as Ernst & Young, KPMG and Pwillon. Road
so op.At present, members of other financial institutions are
" Jactive plying to join the financial alliance. We also welcome
Afrig ancial institutions or other financial institutions involved
) African energy Internet investment and financing to

/ cipatesin financial alliances.
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The Alliance is independently established by the Global Energy
Internet Development Cooperation Organization(GEIDCO). As a
communication and cooperation mechanism under the framework of
GEIDCO, its work is managed by GEIDCO. The Alliance aims to bring
together global financial institutions by building resource sharing,

.. complementary advantages, and multiple open cooperation
p !atforms to discuss global energy Internet related policies, models
) nd mechanisms, promote financial innovation, share practical
7 experieg 3xplore business opportunities, and promote global
/' energ ernet construction, sharing the global energy Internet
de oment dividend.
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At present, China's capital is the main force in the investment
and financing of the African power industry. Under the Belt and
Road Initiative, both companies and financial institutions have

invested in multiple power projects in Africa. However, these

projects are relatively isolated and have no interconnection. Africa
. .has a huge potential for clean energy development The technical

;ﬁpath y'of UHV +clean energy+smart grid is feasible, but to build an

] ene%gy Internet in the continent and across continents, | think there
issues that need to be addressed:
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3. ATt ? IRk ? miEEERESS ?

1. Who will invest in the power station?

2. Does the market end match the power station
-cgnstruction? Domestic consumption, transnational
consumption or transcontinental consumption

Is the economic feasibility? What is the risk of
ment and financing? Are businesses willing to
ticipate?




WFRBAHERWEERH , KIS mEXIEREE. IEMNA :
R ER AL , ARSI SiAtRInHIEIRIT, 9EBIEMEEREEANE) H55E
iRFAEM R R R A FERIEEME , ALLLGAERS 53 EiE R R IR IR
HRYEEHR , MARI(ZEARENBIRSRERSHA L.

For investors and financial institutions, risks and benefits are an
eternal topic. Africa's internal clean energy division is uneven, and
the load side is far from the clean energy end. To build an African
energy Internet, we must first study the overall planning of power
points and load terminals in Africa, so that the load side can

« 5 -partigipate in the construction of power points and power
transmission and transformation projects, rather than researching
“the ion and development of individual power points in

) . Visolatig
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From the perspective of financial institutions, we suggest that
countries that are willing to participate in the energy Internet
should be consistent, and give special support to the grand policy

of the energy Internet. Enterprises and countries involved in energy
interconnection must establish a reasonable risk and income
_ __distribution system. Whoever participates in who benefits, who
%‘4’¢ontﬁbutes greatly, and who benefits more. The development
“model of electricity-mineral-metallurgy-work-trade integration
1 jproposs J the cooperative organization is a good example of the
~ abo cept.
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We have seen that the cooperative organization has previously
published the planning report on the development of the African

Energy Internet, which can provide reference for cooperation
between African countries and enterprises and financial institutions.
At the same time, intra-continental and extra-continental
‘interconnections involve transnationals. The power system:s,

; gulatory policies, taxation policies, and legal policies of different

\ _‘#C&Untrle ¥ to be coordinated.




/

B EINE REE D ARG FIENERD . EEARIX GRS =ik

RIGREESS , GREID E2EITHIMRITFERINGE , /K

10-204E, =
Usually project financing is divided into equity and credit.

Usually, the equity part is participated by industrial investors or

various types of investment funds. The creditor’s part mainly relies

on financial institutions such as commercial banks, and the loan

term may be as long as 10-20 years.

ERRNSIRI GRS |, IRTEHIER. EREEI , WIRGZEDSH0E |

%ﬁ* g#%%llﬂﬂglﬁﬁ  BAIRILABRY RIE R T E RN E R IRIBARBIRERER
J\ fﬁ =,
AL %

" In tegmsyof investment and financing model innovation, in

“additig ouyer credit and seller credit, we can explore project

fing J with no guarantees or recourses with limited guarantees

cularly'good economic returns.

/, bjects with particularly strong shareholder strength and
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In terms of equity, we can introduce Silk Road Fund, China-
Africa Development Fund, China-Africa Capacity Cooperation Fund

and various types of investment funds around the world to work
with industrial investors to solve the problem of insufficient capital
;and shrare risk-sharing beneflts We can also design a multi-layer

T a flexible equity tradmg model can be formed, it will
5 attra ofmoTe private investment to participate in the construction
of £ an energy Internet.
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In view of the large amount of sovereign debt in African countries
and the difficulty in providing guarantees for project financing, we can

explore financing models such as PPP and BOT. We hope that relevant
governments will provide good policy support and fully demonstrate
the economic feasibility of the project. Investors of strength introduce
jarious‘types of investment funds, multilateral financial institutions
nd international banks with high internationalization to participate in
pject fig g. Different perspectives analyze project risks and
-~ benefitsfand share risk-sharing benefits.
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1. Strengthen the top-level design, optimize the power iny estment
and financing policies of relevant countries, and provide convenient
conditions in tax, power import and export trade, project approval,
(] (o

2, BHFRERRSSRIERNEZAIIEMRFER , HEEERENR.

2. The power station end shall actively participate in the investment
and construction of power supply station and power transmission
and transformation projects, and jointly build and share the

. ~investment results.

g!é\%: BERIWWE, FHRIEREE , T AEREKE , JNBIRRIRER S
3 In e multilateral financial institutions and various

in ent funds, expand the source of funds, and provide
ient financial guarantee for project investment.
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4. China and the host country of the project, as well as the
third country, jointly participate in the development of
energy Internet, which is conducive to the progress of
project implementation.
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5. Actively play the role of ECA institutions and MIGA in
various countries to resolve risks for project investment
and financing.
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6. Innovate the investment and financing mode. When
planning and designing the project, fully consider the

capital source of the project, the investor's expectation on
the investment return rate, the bank's expectation on the
financing interest rate, the project with good economic
feasibility, and reduce the requirement on sovereign
guarantee. PPP and BOT mode can be used to solve the
project financing.
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